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Brent crude has moved 
higher again, reaching nearly 
$98 per barrel as renewed 
US -Iran tensions and 
disruption to Middle East 
shipping routes fuel concerns 
over global supply. While 
prices are likely to remain 
elevated and volatile in the 
near term, Oxford Economics 
expects oil prices to ease as 
geopolitical risk premiums 
unwind, with Brent Crude 
falling from an average of 
around $85 p/b over the 
remainder of 2026 to $65 p/b 
by end -2027.

5 UK LABOUR MARKET SOFTENS SLIGHTLY Equity Markets

subtitle

5.16 %
Global bond yields have 
moved higher as inflation,
fiscal and policy uncertainty 
keep term premia elevated. 
Although rising energy prices 
and heavy government debt 
issuance have contributed to 
the move, the recent sell -off 
remains well short of 2022 
levels. In the UK, 10 -year gilt 
yields have risen around 
+63bps YTD, compared with 
roughly +200bps over the 
same period in 2022. Even so, 
higher borrowing costs are 
bringing the October Budget 
into sharper focus, where the 
Chancellor's room for 
manoeuvre is likely to be 
more constrained.

Equity Markets
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£1.53bn
After a weak June, UK CRE 
lending rebounded to 
£1.53bn in July, returning to 
levels seen earlier in the 
year. Investment lending 
accounted for £1.47bn of 
activity, while development 
lending remained subdued 
at £59m. We expect lending 
activity to remain resilient 
through H2, although higher 
gilt yields are likely to keep 
financing costs elevated and 
maintain lender selectivity, 
particularly beyond prime, 
income -resilient assets.

THE UK IS NOW THE 2ND MOST ATTRACTIVE COUNTRY 
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Markets reprice amid new pressures

Lending recovers, but appetite remains selective 
Net Lending to UK CRE (£bn)

Source: Knight Frank Insight, Macrobond

Source: Knight Frank Insight, Bank of England

Source: Knight Frank Insight, Oxford Economics

Global yields reset higher, bringing UK fiscal headroom into focus
Global 10 -year government bond yields (%)

Near - term disruption, but oil prices are still expected to normalise
Oil spot prices ($ per barrel)
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Equity markets

Price return index, Jan 2020 = 100, US$

Source: Knight Frank, Macrobond

Equity regional sectors

Price return index percentage change since Jan 2020
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REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$

UK REITs by sector
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Government bond yields

10 year  government bond yields, %
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Swap curves

Latest swap curves vs one year ago, % 
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Source: Knight Frank, Macrobond

Yield curves

Latest nominal yield curves vs one year ago, % 
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The yield curve is an indication of the 
risk -free rate at different maturities
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Interest rate swaps

5 year  swap rates, %
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Bonds & Rates
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Source: Knight Frank, Macrobond

Baltic Dry Index is a 
measure of what it 
costs to ship raw 
materials and is a 
leading indicator of 
global demand 

Baltic dry index

Baltic Exchange, Shipping Dry index (BDI), US$

Baltic dry index

Energy

Oil spot prices, $ per barrel  

1 day 1 week 1 month Jan ‘20Last
Percentage change sinceLast

The CBOE VIX (“investor 
fear gauge”) is an indication 
of near term  S&P 500 stock 
price volatility based on 
underlying options 

Volatility index

Near term stock price volatility indicator

Systemic stress

Measures FX, money, sovereign and bond yield volatility
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Commodities & Volatility

Brent crude monitors the level of 
demand for raw materials and is a 
measure of economic activity. 

The CISS is an 
indicator of instability 
across the whole 
financial system 
(hence “systemic 
stress”)
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Inflation and monetary policy

Currencies

Spot prices

1. Australia Inflation rate is only available on a quarterly basis. 
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We like questions, if you’ve got one about our research, or would like some property 
advice,  we would like to hear from you

Recent research

UK Real Estate 
Navigator: Q2  2026

Explore the current 
trends in UK 
commercial real estate 
with the latest edition 
of our UK Real Estate 
Navigator, available 
now.

The London Series 
2026: A 
Compendium

Our compendium, 
bringing together all 
our insights and 
market views into one 
document, arrives at a 
time when the 
character –  rather 
than the direction –  of 
the market is 
changing.

From  Real  Estate  to Real  Assets : Infrastructure  in the  
spotlight

Traditional  commercial  real  estate  investors  are  widening  their  
universe  to real  assets,  with  infrastructure,  and  particularly  
energy,  moving  centre  stage .

View report

View report

Retail  Renaissance  2026

Retail  is  back,  but  it’s  still  tough  at  the  top . A  six -part  series  
exploring  the  reset  shaping  today’s  market .
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liability  whatsoever  for any  loss  or damage  resultant  from any  use  of, reliance  on or reference  to the contents  of this  document . The  content  
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in whole  or in part is  not permitted  without the  prior written approval  of Knight  Frank  LLP  to the  form and  content  within which  it appears .
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