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Key economic and financial metrics, updated weekly 24 June 2026

UK Political Change: Noise, not a shock

4 750/ Political shift, but no surprise for bond markets
O o Government bond yields (%)

Just as markets began to
anticipate a steadier summer,
the UK has reintroduced
uncertainty with a sudden 6.0

leadership transition at the
heart of government. Prime 5.5
Minister Keir Starmer’s 5.0

resignation and Andy

Burnham’s expected 45

succession come at a delicate ‘ W\W
moment for UK markets. The 4.0

immediate response,

however, has been measured, 35

indicating that political

uncertainty was already 3.0

largely priced in, with gilts Jan 2026 Feb 2026 Mar 2026 Apr 2026 May 2026 Jun 2026

relatively stable and the 10-

year yield holding at 4.75%. Source: Knight Frank Insight, Macrobond
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International capital remains engaged
# 2 Annual cross-border CRE investment in the top 10 global markets, 2016-2026 YTD ($bn)

Starmer’s resignation will add mUS mUK Japan Singapore mGermany m China Spain France mNetherlands mltaly
to political noise for investors $300

but is unlikely to shift

w
underlying appetite for UK _S —
CRE. Global capital has = e [ ]
consistently looked through $200 . .
periods of UK political - - [
change, with allocations $150 [ |
driven by pricing, income - . - I
durability and relative value. $100 - —
The UK remained the second- A S .
largest destination for global $50 —
cross-border CRE investment —
throughout the Brexit period, 3 . . . . ]

underscoring its structural
appeal.
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Source: Knight Frank Insight, MSCI RCA

Regional UK is now the second-largest global destination for cross-border

$2.86bn P

s el e Top global destinations for cross-border CRE investment, Q2 2026 to date & pending ($bn)

would likely place greater us
emphasis on devolution,

infrastructure and growth UK (ex London) |
beyond London. That would Spain I
reinforce an investment shift ltaly I

already taking place across Japan  IEE—

regional UK markets. Global P

investment has increasingly Germany I

moved beyond the capital, China I

with UK gxgluding London Poland I

now ranking as the second-

largest destination for cross- France

border CRE flows over the Australia I

past year and Q2 2026 to date,

behind only the US. $0 $1 $2 $3 $4 $5 $6

Source: Knight Frank Insight, MSCI RCA
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Equity markets
Price return index, Jan 2020 = 100, US$
— FTSE 250 — S&P 500 — STOXX 600

Hang Seng
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Index Last Percentage change since
Original value and base 1day 1week 1month  Jan‘20 YTDD/

0
DAX 30 10,505 01 09 0.6 58.7 -2.60
FTSE 250 30,769 -04 -17 0.0 6.2 1.82
Hang Seng 2,976 -25 -6.1 -81 =177 -9.61
IBEX 35 22,372 04 30 74 108.7 10.17
MiB 60,443 -01 14 6.0 1296 14.40
S&P 500 TAT3 -04 0.6 04 131.3 916
STOXX 600 732 0.0 -0.2 17 56.8 533
TOPIX 25 -14 -0.9 22 56.8 1352
REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$
Asia Pacific

— World — Europe — US

Jan Sep May Jan Sep May Jan Sep May Jan
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Source: Knight Frank, Macrobond

Index, total return  Last

Percentage change since

Equity regional sectors
Price return index percentage change since Jan 2020
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Source: Knight Frank, Macrobond
Percentage change since Jan 2020
us Europe World
Tech 294.2% 165.1% 422.8%
Financials 72.7% 171.4% 22.4%
Industrials 131.0% 106.3% 62.1%
Real Estate 6.1% -54.2% -59.0%

UK REITs by sector

UK EPRA gross total return index, Jan 2020 = 100, GBP£
— All REITs Office — Industrial — Retail
— Residential — FTSE 250

Healthcare
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Source: Knight Frank, Macrobond

Index, total return  Last Percentage change since

Original value and base lday 1week 1month Jan ‘20 YT"; Original value and base 1day 1week 1month  Jan ‘20 Y"l)'/D
(/] (]

us 3,388 14 -1.4 07 417 1617 AllREITs 841 -04 -11 30 -178 14
Europe 2,534 01 -21 08 -111 240 Office 1,494 -0.7 -01 73 -49.6 4.6
World 3,992 0.9 -15 03 243 1092 Industrial 1,388 01 -11 41 120 58
Asia Pacific 3348 -03 -03 -02 -147 -279 Retail ) 7 09 45 791 102
Healthcare 2,229 07 -0.9 -19 -17 04

Residential 886 -34 -2.2 35 -419 -37

FTSE 250 21,775 -06 -05 14 278 5.1
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Government bond yields Yield curves
10 year government bond yields, % Latest nominal yield curves vs one year ago, %
—US — UK Germany — ltaly — Japan Singapore Today One year ago
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Last 1day 1week 1month Jan ‘20

Italy 3.69 3.69 3.69 3.82 140
Japan 2.64 262 2.56 273 -003
Singapore 21 A 2.00 212 174
UK 488 4.88 488 497 0.74
us 451 451 443 4.56 1.92
Interest rate swaps Swap curves
5year swap rates, % Latest swap curves vs one year ago, %
— US — UK — Eurozone — Japan Today One year ago
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Last 1day 1week 1month Jan 20

Eurozone 2.82 2.85 2.80 2.89 -013
Japan 2.02 2.00 1.93 2.05 0.03
UK 4.38 441 435 4.48 0.88

us 4.28 4.21 417 4.24 170
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Commodities & Volatilit
Energy Baltic dry index
Oil spot prices, $ per barrel Baltic Exchange, Shipping Dry index (BDI), US$
— Brent Crude — West Texas Intermediate (WTI) — Baltic dry index
150
125
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75
50
Brent crude monitors the level of
demand for raw materials andis a 25
................. measure of economic activity. ______. 0
-25
-50
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S : Knight Frank, M bond
ource: Knig ran acrobon Source: Knight Frank, Macrobond

Last Percentage change since
Last 1day 1week 1month Jan ‘20 YTD% 1day 1week 1month Jan 20 YTD
0,
Brent, $ per barrel 778 778 793 103.9 66.0 277 BalicD 2667 200 0Tz 108 5 42/:
WTI, $ per barrel 79 749 773 956 611 307 onePv - - e :
Volatility index Systemic stress
Near term stock price volatility indicator Measures FX, money, sovereign and bond yield volatility
— CBOE Volatility Index (VIX) - - - Long term average — New ECB Composite Indicator of Systemic Stress (CISS)
--- Long term average
90
The CBOE VIX (“investor 80 08
fear gauge”)is an indication Thelclssiisian 0'7
of near term S&P 500 'STOCK 70 indicator of instability .
60 across the whole 06
financial-system 0.5
50 (hence “systemic 04
40 stress ) 03
30 0.2
J 77777777777777777777777777 - = . o
= 00
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2020 2021 2022 2023 2024 2025 2026 e

S : Knight Frank, M bond
Source: Knight Frank, Macrobond SR NI acrobon

Last 1day 1week 1month  Jan ‘20 YTD Last 1week 1month Jan 20
CBOE VIX 17.3 17.3 16.4 16.7 138 15.6 Systemic stress composite 0.094 o7 0.073 0.023
Euro Stoxx 50 VIX 163 163 161 211 14.0 107 Equity markets stress subindex 0078 0095 0064  0.009
Nikkei VIX 313 294 311 284 148 318 Bond markets stress subindex 0032 0033 0014 0.02

KOSPIVIX 894 874 84.3 670 147 2099 FXmarkets stresssubindex 0024 0039 0021 0004
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Currencies Hedging benefits
Spot prices Hedging benefit p.a. on a 5 year forward
— EUR per GBP, Ihs =— USD per GBP, lhs — USD per EUR — USD per GBP
— USD per EUR, |hs KRW per GBP, rhs
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2020 2021 2022 2023 2024 2025 2026 2020 2021 2022 2023 2024 2025
Source: Knight Frank, Macrobond Source: Knight Frank, Macrobond
Last 1day 1week 1month Jan“20 Last 1day 1week 1month Jan 20
EUR per GBP 1159 1154 1158 1158 1177 USD to EUR 156 157 149 148 232
KOR per GBP 2,038 2,025 2,033 2,038 1,525 USD to GBP -015 -0.26 -037 -048 112
USD per GBP 1.326 1.323 1.344 1.344 1.321
USD per EUR 1147 n/a 1160 1160 1123

Inflation and monetary policy

Inflation rate (%) Interest rates (%) Asset purchasing
May Apr Mar Feb Last Jan 25 Latest ($) 1m change (%)

Australia n/a 42 45 37 435 435 0.26 tn 05
Canada 3.2 2.8 24 1.8 2.25 3.25 167 bn -1.2
China 14 1.3 1.1 14 435 435 7131tn -0.5
Euro Area n/a n/a n/a n/a 2.40 315 709 tn -1.0
France 24 2.2 17 0.9 2.40 3.15 1.751tn -14
Germany 2.6 28 2.6 2.0 2.40 315 2.66tn -0.6
India 3.9 35 34 3.2 5.25 6.50 458 bn -4.9
Italy 3.2 27 17 1.5 2.40 315 1.29tn -0.3
Japan 15 14 15 1.3 1.00 0.25 4.06tn -1.2
Saudi Arabia 1.8 17 1.8 1.7 4.25 5.00 520 bn -0.7
South Korea 31 26 2.2 2.0 2.50 3.00 406 bn 1.2

Spain n/a 3.2 35 23 2.40 315 487 bn 16
Sweden 0.8 -01 05 05 1.75 2.75 95.8 bn -31

UK 238 28 33 3.0 3.75 4.75 117 tn -07
us 4.2 3.8 33 24 3.75 4.50 6.74 tn 0.2

1. Australia Inflation rate is only available on a quarterly basis. Source: Knight Frank, Macrobond



. AN .. HEe-
From Real Estate to Real Assets: Infrastructure in the
spotlight

Traditional commercial real estate investors are widening their
universe to real assets, with infrastructure, and particularly
energy, moving centre stage.
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Data Centres Global Report - 2026

The Global Data Centres Report examines the key market
dynamics driving the industry's evolution, covering investment
case fundamentals, capital flows, and yield profiles, as well as
assessing market performance across primary, secondary, and
emerging regions.

Recent research

The London Series I3

A covmponilinr

UK Real Estate 5
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The London Series UK Real Estate \
2026: A Navigator: Q12026
Compendium

Explore the current
Our compendium, trends in UK
bringing together all commercial real estate
our insights and with the latest edition a
market views into one of our UK Real Estate -4
document, arrives at a Navigator, available
time when the now. ‘ '

character - rather
than the direction - of
the market is
changing.

We like questions, if you've got one about our research, or would like some property
advice, we would like to hear from you

William Matthews

Partner

Head of Commercial Insight

+44 20 3909 6842
william.matthews@knightfrank.com

Victoria Ormond, CFA

Partner

Head of Capital Markets Insight
+44 20 78615009
victoria.ormond@knightfrank.com

Nik Potter

Associate

Capital Markets Insight
+44 20 78615146
nik.potter@knightfrank.com

Khadija Hussain

Analyst

Capital Markets Insight

+44 20 8176 9671
khadija.hussain@knightfrank.com

© Knight Frank LLP 2026. This document has been provided for general information only and must not be relied upon in any way. Although
high standards have been used in the preparation of the information, analysis, views and projections presented in this document, Knight
Frank LLP does not owe a duty of care to any person in respect of the contents of this document, and does not accept any responsibility or
liability whatsoever for any loss or damage resultant from any use of, reliance on or reference to the contents of this document. The content
of this document does not necessarily represent the views of Knight Frank LLP in relation to any particular properties or projects. This
document must not be amended in any way, whether to change its content, to remove this notice or any Knight Frank LLP insignia, or
otherwise. Use of our data on Al platforms, for Al training or machine-leaming purposes is strictly prohibited. Reproduction of this document
in whole or in part is not permitted without the prior written approval of Knight Frank LLP to the form and content within which it appears.

Knight
Frank


https://www.knightfrank.co.uk/research/reports/from-real-estate-to-real-assets-infrastructure-in-the-spotlight
https://content.knightfrank.com/research/2699/documents/en/is-the-logistics-sector-delivering-on-esg-2023-10324.pdf
https://www.knightfrank.co.uk/site-assets/research/flagship-report-pdfs/the-london-series-2026_compendium.pdf
https://www.knightfrank.co.uk/research/reports/uk-real-estate-navigator-2588?utm_source=linkedin&utm_medium=social&utm_campaign=rsch26_cre_navigator
https://www.knightfrank.co.uk/research/reports/data-centres-global

	Untitled Section
	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6


