
+0.5%
UK GDP rose by +0.5% m/m in 
February, ahead of 
expectations and marking the 
strongest growth since January 
2024, with broad -based gains 
across services and production, 
while construction also 
returned to positive territory. 
This points to an economy that 
entered Q2 with genuine 
underlying momentum. Set 
against this, Deloitte’s latest 
CFO Survey shows corporate 
confidence fell to a six year low 
in March, dropping to a net           
-57% as geopolitical risk, 
energy costs and interest rate 
concerns moved sharply higher 
on firms’ risk registers.
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3.75%
Reports of a potential Iran deal 
point to de -escalation, 
consistent with our view that 
broader market disruption 
remains contained, albeit with 
ongoing uncertainty. Markets 
have largely moved past the 
initial shock: oil has stabilised, 
rate volatility has eased and 
policy expectations have 
moderated. After briefly 
pricing multiple hikes, money 
markets have shifted back to 
around one hike this year, 
while economists expect the 
BoE to remain on hold at 3.75% 
for the rest of the year, 
assuming any inflation 
impulse proves temporary.

Equity Markets

subtitle

+10.1%
For all the geopolitical noise, 
UK banks are not behaving like 
a sector under stress. The BoE’s 
Q1 Credit Conditions Survey 
shows CRE credit availability 
increased for a 9 th consecutive 
quarter, with further easing 
expected in Q2  - despite 
capturing the early phase of the 
Iran conflict. While the pace of 
loosening has moderated, with 
the net balance of lenders 
planning to improve 
availability over the next three 
months easing to +10.1% in Q1 
2026, conditions remain more 
supportive for property than 
for the corporate sector overall. 
Combined with stabilising rate 
expectations, this points to 
resilience rather than a 
renewed pullback in UK CRE.
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Resilience beneath the noise: calmer rates 
and supportive credit for UK CRE in Q2

Credit where it’s due: Banks’ appetite for CRE shows resilience
Availability of Credit, Next 3 Months (% net balance) 

Source: Knight Frank Insight, Macrobond, Oxford Economics, Capital Economics, Bloomberg

Source: Knight Frank Insight, Bank of England Credit Conditions Survey 

Source: Knight Frank Insight, Macrobond

Less noise, clearer direction in UK base rate forecasts
UK Base Rate Forecast (%)

UK GDP showed signs of resilience ahead of Middle East tensions
Contributions to month -on -month GDP growth (%)
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Equity markets

Price return index, Jan 2020 = 100, US$

Source: Knight Frank, Macrobond

Equity regional sectors

Price return index percentage change since Jan 2020

US                 Europe               Emerging Markets

REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$

UK REITs by sector

UK EPRA gross total return index, Jan 2020 = 100, GBP£
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Source: Knight Frank, Macrobond

Government bond yields

10 year  government bond yields, %
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Swap curves

Latest swap curves vs one year ago, % 
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Today
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Source: Knight Frank, Macrobond

Yield curves

Latest nominal yield curves vs one year ago, % 

One year ago

US      UK      Germany      S. Korea

Today

The yield curve is an indication of the 
risk -free rate at different maturities

US      UK      Germany      S. Korea

Interest rate swaps

5 year  swap rates, %
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Bonds & Rates
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Source: Knight Frank, Macrobond

Baltic Dry Index is a 
measure of what it 
costs to ship raw 
materials and is a 
leading indicator of 
global demand 

Baltic dry index

Baltic Exchange, Shipping Dry index (BDI), US$

Baltic dry index

Energy

Oil spot prices, $ per barrel  

1 day 1 week 1 month Jan ‘20Last
Percentage change sinceLast

The CBOE VIX (“investor 
fear gauge”) is an indication 
of near term  S&P 500 stock 
price volatility based on 
underlying options 

Volatility index

Near term stock price volatility indicator

Systemic stress

Measures FX, money, sovereign and bond yield volatility

1 day 1 week 1 month Jan ‘20 1 week 1 month Jan’20Last Last
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Commodities & Volatility

Brent crude monitors the level of 
demand for raw materials and is a 
measure of economic activity. 

The CISS is an 
indicator of instability 
across the whole 
financial system 
(hence “systemic 
stress”)
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Source: Knight Frank, Macrobond
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Inflation and monetary policy

1 day 1 week 1 month Jan ‘20

Currencies

Spot prices

Hedging benefits

Hedging benefit p.a. on a 5 year forward 
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1. Australia Inflation rate is only available on a quarterly basis. 
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We like questions, if you’ve got one about our research, or would like some property 
advice,  we would like to hear from you

Recent research

UK Real Estate 
Navigator: Q4  
2025

Explore the current 
trends in UK 
commercial real estate 
with the latest edition 
of our UK Real Estate 
Navigator, available 
now.

The Tech for Good 
Series 2025

Designing for 
Innovation: Making 
Healthcare Real 
Estate Tech -Ready.

The  London  Series  -  Capital : Risk  re-priced  and  volatility  
tamed

London’s  office  market  is  entering  a new  cycle  shaped  less  by  
volatility  and  more  by  structural  clarity . The  turbulence  of  the  
early  2020 s has  given  way  to a market  where  risk  has  been  
re-priced,  supply  is  tightening,  and  demand  is  consolidating  
around  high -quality  space .

View report

View report

Active  Capital  2026

Knight  Frank’s  Active  Capital  Survey  2026  captures  the  views  
and  investment  intentions  of  119 of  the  world’s  largest  global  real  
estate  investors,  tracking  $144 bn  of  capital . We combine  
data -driven  market  analysis  with  unique  investor  insight  to 
reveal  the  latest  intelligence  on  how  capital  is  being  deployed  
worldwide  and  what’s  coming  next .

© Knight  Frank  LLP  2026 . This  document  has  been  provided  for general  information  only and  must  not be  relied  upon  in any  way. Although  
high  standards  have  been  used  in the  preparation  of the information,  analysis,  views  and  projections  presented  in this  document,  Knight  
Frank  LLP  does  not owe  a duty  of care  to any  person  in respect  of the contents  of this  document,  and  does  not accept  any  responsibility  or 
liability  whatsoever  for any  loss  or damage  resultant  from any  use  of, reliance  on or reference  to the contents  of this  document . The  content  
of this  document  does  not necessarily  represent  the views  of Knight  Frank  LLP  in relation  to any  particular  properties  or projects . This  
document  must  not be  amended  in any  way, whether  to change  its  content,  to remove  this  notice  or any  Knight  Frank  LLP  insignia,  or 
otherwise . Use  of our data  on AI platforms,  for AI training  or machine - learning  purposes  is  strictly  prohibited . Reproduction  of this  document  
in whole  or in part is  not permitted  without the  prior written approval  of Knight  Frank  LLP  to the  form and  content  within which  it appears .
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