
$80.40
Oil prices have moved lower 
as markets price in reduced 
disruption risk following the 
US -Iran agreement. Brent is 
now trading at around $80 per 
barrel, its lowest level since 
March, with WTI at roughly 
$77. The move reflects 
expectations that flows 
through the Strait of Hormuz 
will resume, albeit gradually 
rather than returning to 
normal immediately. The key 
risk now is whether the 
agreement holds, and supply 
constraints continue to ease.

5 UK LABOUR MARKET SOFTENS SLIGHTLY Equity Markets

subtitle

4.79%
On the back of this, UK gilt 
yields have also moved lower, 
with the 10 -year yield at 
c.4.8%, its lowest level since 
April and down from the peak 
above 5% seen in May. 
Shorter -dated yields have 
followed, with both 2 and 
5-year rates also declining. 
The move reflects a partial 
unwind of the recent risk 
premium, although yields 
remain somewhat elevated, 
suggesting a degree of 
domestic political risk is still 
being priced in.

Equity Markets
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3.75 %
The BoE is expected to hold 
rates at 3.75% at tomorrow’s 
meeting, with policymakers 
likely to take a cautious 
approach in the face of 
renewed inflation risks. While 
the ECB has moved to tighten 
policy, the UK is already 
operating from a more 
restrictive starting point and 
domestic conditions remain 
softer, particularly in the 
labour market. Inflation 
pressures are likely to pick up 
in the near term but are not 
expected to become 
entrenched via second -round 
effects. As such, we expect the 
BoE to remain on hold 
throughout 2026.

THE UK IS NOW THE 2ND MOST ATTRACTIVE COUNTRY 

FOR COMPANY SHARES
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Relief, not reversal: Markets reprice on US -
Iran deal

BoE expected to hold as policy caution persists
UK  Base  Rate  Forecasts (%)

Source: Knight Frank Insight, Macrobond

Source: Knight Frank Insight, Macrobond, Oxford Economics, Capital Economics

Source: Knight Frank Insight, Macrobond

Risk easing feeds through to lower gilt yields, though domestic risk 
remains priced in
UK Government Bond Yields (%)

Oil risk premium unwinds as supply fears ease
Oil Spot Prices ($ per barrel )
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Equity markets

Price return index, Jan 2020 = 100, US$

Source: Knight Frank, Macrobond

Equity regional sectors

Price return index percentage change since Jan 2020

US                 Europe               Emerging Markets

REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$

UK REITs by sector

UK EPRA gross total return index, Jan 2020 = 100, GBP£
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Government bond yields

10 year  government bond yields, %
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Swap curves

Latest swap curves vs one year ago, % 

One year ago

US     UK     Euro Area      Japan

Today

US     UK     Euro Area      Japan

Source: Knight Frank, Macrobond

Yield curves

Latest nominal yield curves vs one year ago, % 

One year ago

US      UK      Germany      S. Korea

Today

The yield curve is an indication of the 
risk -free rate at different maturities

US      UK      Germany      S. Korea

Interest rate swaps

5 year  swap rates, %
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Bonds & Rates
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Baltic Dry Index is a 
measure of what it 
costs to ship raw 
materials and is a 
leading indicator of 
global demand 

Baltic dry index

Baltic Exchange, Shipping Dry index (BDI), US$

Baltic dry index

Energy

Oil spot prices, $ per barrel  

1 day 1 week 1 month Jan ‘20Last
Percentage change sinceLast

The CBOE VIX (“investor 
fear gauge”) is an indication 
of near term  S&P 500 stock 
price volatility based on 
underlying options 

Volatility index

Near term stock price volatility indicator

Systemic stress

Measures FX, money, sovereign and bond yield volatility

1 day 1 week 1 month Jan ‘20 1 week 1 month Jan’20Last Last

1 day 1 week 1 month Jan ‘20

1 day 1 week 1 month Jan ‘20Last 1 week 1 month Jan ‘20Last

Commodities & Volatility

Brent crude monitors the level of 
demand for raw materials and is a 
measure of economic activity. 

The CISS is an 
indicator of instability 
across the whole 
financial system 
(hence “systemic 
stress”)
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Inflation and monetary policy
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Currencies

Spot prices

Hedging benefits

Hedging benefit p.a. on a 5 year forward 
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1. Australia Inflation rate is only available on a quarterly basis. 
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We like questions, if you’ve got one about our research, or would like some property 
advice,  we would like to hear from you

Recent research

UK Real Estate 
Navigator: Q1 202 6

Explore the current 
trends in UK 
commercial real estate 
with the latest edition 
of our UK Real Estate 
Navigator, available 
now.

The Tech for Good 
Series 2025

Designing for 
Innovation: Making 
Healthcare Real 
Estate Tech -Ready.

Healthcare  Development  Opportunities

Knight  Frank’s  annual  assessment  of  supply  trends  and  
development  prospects  in  the  UK  Care  Home  industry .

View report

View report

Data Centres Global Report – 2026

The  Global  Data  Centres  Report  examines  the  key  market  
dynamics  driving  the  industry's  evolution,  covering  investment  
case  fundamentals,  capital  flows,  and  yield  profiles,  as  well  as  
assessing  market  performance  across  primary,  secondary,  and  
emerging  regions .
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