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Key signals for 2026

After $52bn invested since 2020, US Private Equity hits decade-high

$52bn fundraising

ey aarsanerl  US Private Equity Deal Activity ($bn)
new phase of measured
deployment. In 2025, the top
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in 2024 and above the 10-year

average of 39%, marking the HiIA0Y 10,000
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Source: Knight Frank Insight, Pitchbook

Sovereign capital returns to UK CRE
+161% Sl

Sovereign Wealth Fund Investment into UK CRE (£bn)
As we move into 2026, lower 6

oil prices could accelerate
diversification by sovereign
wealth funds (SWFs) into
commercial real estate. For
oil-rich nations, CRE offers 4
liability matching, consistent

returns, and portfolio 3
stability. This trend is already

visible - SWF investment into

UK CRE rose to £1.83bn in 2
2025, a +161% year-on-year

increase. With energy 1
revenues under pressure, we

expect this shift to continue, 0

reinforcing CRE as a strategic
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capital. Source: Knight Frank Insight, MSCI RCA

Billions

And UK Shopping Centres set to outperform...
+ 8 40/ IPF Consensus Forecasts Annualised Total Returns 2025-29 (% per annum)
" o 10%

The latest IPF Consensus B 8.3% 8.7%
Forecast points to a more Bl 7.8%

positive outlook for 2026. All 8% 6.9% 7.0%
Property total returns are

projected at +8.4%, up from o
+7.1% in 2025. Between 2025- &%
2029, Shopping Centres and

Retail Warehouses are 4%
expected to be the best-

performing sectors with a

total return of +8.7% and 204
+8.3% per annum,

respectively, followed closely

by Industrial (+8.0% per 0%

annum). Office Standard Retail Industrial Retail Warehouse  Shopping Centre All Property

Source: Knight Frank Insight, IPF
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Equity markets

Price return index, Jan 2020 = 100, US$
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Index Last Percentage change since

Original value and base 1day 1week 1month  Jan‘20 YTD%
DAX 30 nn4 12 29 39 679 3.05
FTSE 250 31,034 0.8 26 5.7 71 2.70
Hang Seng 3444 23 1.8 5.0 -4.8 458
IBEX 35 20,637 0.2 04 4.0 926 1.63
MiB 53,401 02 01 39 102.8 1.08
S&P 500 6,977 038 17 11 116.0 1.92
STOXX 600 713 13 1.8 44 529 267
TOPIX 23 23 25 52 443 448
REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$
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Percentage change since

Equity regional sectors
Price return index percentage change since Jan 2020
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Percentage change since Jan 2020
us Europe World
Tech 213.2% 103.0% 176.3%
Financials 774% 146.0% 20.0%
Industrials 106.2% 102.8% 35.3%
Real Estate -1.2% -54.2% -59.0%

UK REITs by sector

UK EPRA gross total return index, Jan 2020 = 100, GBP£
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Percentage change since

Original value and base 1day 1week 1month Jan‘20 YT"; Original value and base 1day 1week 1month  Jan ‘20 Y"I)'/D
(] (]

us 2963 02 13 18 240 1604 All REITs 848 15 31 74 72 21
Europe 2520 -09 23 62 -116 1840 Office 1,481 23 44 94  -500 37
World 3,651 01 12 25 136 1445 Industrial 1338 -10 30 6.7 79 19
Asia Pacific 3468 -03 06 34 -116 0708 Retail n -06 48 105  -802 43
Healthcare 2,343 1.0 54 97 33 5.6

Residential 943 ER] 36 74 382 24

FTSE 250 21,261 06 28 55 248 26
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Government bond yields
10 year government bond yields, %
—US — UK Germany — ltaly — Japan
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Source: Knight Frank, Macrobond

Last 1day 1week 1month Jan ‘20

Italy 347 3.50 357 3.59 140
Japan 2.08 2.08 2.07 191  -003
Singapore 218 2.20 2.23 232 174
UK 444 444 4.58 458 0.74
us 419 418 417 419 1.92

Interest rate swaps
S year swap rates, %
— US — UK — Eurozone — Japan
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Last 1day 1week 1month Jan 20

Eurozone 2.51 253 257 2.59 -013
Japan 163 163 162 145 0.03
UK 3.85 3.85 3.92 3.94 0.88

us 3.78 3.76 3.71 3.74 170

Yield curves
Latest nominal yield curves vs one year ago, %
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Source: Knight Frank, Macrobond
Swap curves
Latest swap curves vs one year ago, %
Today One year ago
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Source: Knight Frank, Macrobond
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Commodities & Volatility

Energy
Oil spot prices, $ per barrel

Brent Crude — West Texas Intermediate (WTI)
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Source: Knight Frank, Macrobond
Last 1day 1week 1month Jan ‘20 YTD%
Brent, $ per barrel 64.2 62.9 617 611 66.0 5.49
WTI, $ per barrel 59.6 58.7 58.1 574 611 3.98

Volatility index
Near term stock price volatility indicator
— CBOE Volatility Index (VIX) - - - Long term average

Baltic dry index
Baltic Exchange, Shipping Dry index (BDI), US$
— Baltic dry index
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Source: Knight Frank, Macrobond
Last Percentage change since
1day 1week 1month Jan 20 YTD
%
Baltic Dry 1659 -343 -104 -24.8 52.2 -116
Systemic stress

Measures FX, money, sovereign and bond yield volatility

— New ECB Composite Indicator of Systemic Stress (CISS)
--- Long term average
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Last 1day 1week 1month Jan ‘20 YTD Last 1week 1month Jan ‘20
CBOE VIX 15.1 151 14.8 15.7 138 114 Systemic stress composite 0.094 onr 0.073 0.023
Euro Stoxx 50 VIX 16.2 16.2 154 15.7 14.0 1013 Equity markets stress sub index 0.078 0.095 0.064 0.009
Nikkei VIX 28.9 264 266 26.7 48 2137 Bond markets stress subindex 0032 0033 0014 0.02
ORIF Wbt [EORE- R 2 147 -4929  Fxmarketsstresssubindex 0024 0039 0021 0004
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Currencies Hedging benefits
Spot prices Hedging benefit p.a. on a 5 year forward
— EUR per GBP, Ihs =— USD per GBP, lhs — USD per EUR — USD per GBP
— USD per EUR, |hs KRW per GBP, rhs
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Source: Knight Frank, Macrobond Source: Knight Frank, Macrobond
Last lday 1week 1month Jan ‘20 Last 1day 1week 1month Jan ‘20
EUR per GBP 1154 1153 1154 1138 1177 USD to EUR 143 139 130 134 232
KOR per GBP 1,977 1,959 1,953 1,975 1,525 USD to GBP -014 -017 -0.31 -0.31 112
USD per GBP 1348 1342 1.350 1.336 1.321
USD per EUR 1163 1163 1172 1173 1123
Inflation and monetary policy
Inflation rate (%) Interest rates (%) Asset purchasing
Dec Nov Oct Sep Last Jan'24 Latest ($) 1m change (%)
Australia’ n/a 35 3.9 36 360 435 0.25tn 01
Canada n/a 2.2 2.2 24 2.25 5.00 170 bn 0.8
China 0.7 0.5 0.0 -05 4.35 4.35 6.68 tn 0.5
Euro Area 2.0 21 2.1 2.2 215 450 743 tn 3.0
France 0.8 0.9 0.9 12 215 4.50 1.76 tn 0.2
Germany 1.9 2.2 2.2 24 215 450 2.66 tn -0.6
India 13 0.7 0.3 14 5.25 6.50 458 bn -0.8
Italy 1.2 11 1.2 1.6 215 4.50 1.321tn -01
Japan n/a 29 30 29 0.75 -0.10 4.32tn -2.9
Saudi Arabia n/a 19 2.2 2.2 4.25 6.00 524 bn 2.8
South Korea 2.3 24 24 21 250 3.50 399 bn -0.7
Spain n/a 31 31 30 215 4.50 487 bn -0.2
Sweden n/a 0.3 0.9 0.9 175 400 99.8 bn -1.2
UK n/a 3.2 3.6 3.8 3.75 5.25 117 tn -07
us n/a 2.7 2.8 30 3.75 5.50 6.57 tn 0.5

1. Australia Inflation rate is only available on a quarterly basis. Source: Knight Frank, Macrobond
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(Y)OUR SPACE Healthcare Development Opportunities - 2025
Welcome to the fourth edition of (Y)OUR SPACE—Knight Knight Frank’s annual assessment of supply trends and
Frank’s global research campaign that explores the forces development prospects in the UK Care Home industry.

reshaping work, workplace, and the real estate strategies
evolving in response. In a world defined by disruption, this is
the occupier voice: clear, direct, and rooted in the realities of
corporate life.

Recent research We like questions, if you’ve got one about our research, or would like some property
advice, we would like to hear from you
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