Leading
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Key economic and financial metrics, updated weekly 12 August 2026

Signs of resilience, scope for caution

3 750 We still expect the BoE to maintain a holding bias over further rate
- increases

The BoE has maintained the [
base rate at 3.75% through the Interest Rate Forecasts (%)

first half of 2026, reflecting

softer labour market 6

conditions and easing

underlying inflation 5

pressures. While energy prices

remain the key upside risk, 4
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tentative progress towards

reopening the Strait of
Hormuz could help alleviate
near-term inflation concerns.

Although markets continue to

price in one further 25bp 0
increase, the BoE's latest
forecasts suggest scope for
additional tightening remains 2020 2021 2022 2023 2024 2025 2026 2027 2028
limited.

Source: Knight Frank Insight, Oxford Economics

1 20 /0 UK regions see 2026 GVA and employment outlooks upgraded - a sign of
- resilience?

Ef‘,zeﬁ;%ﬁfviﬁ)}’éﬁﬁ)%‘fge“s GVA and Employment Growth, 2026 (% y/y)

stronger-than-expected

economic data in H1 uGVA (LHS} Employment (RHS)

suggesting regional 2.0 LS
economies have been more
resilient to the recent energy

0.8

price shock than initially 15

feared. Oxford Economics

now forecasts UK GVA growth

0f1.2% in 2026 (+30bps), with 1.0

London and Northern Ireland

expected to outperform due to 05 3
stronger labour markets and :

greater exposure to growth i H

sectors. Manufacturing-led 0.0 _0.2
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energy costs and weaker
industrial demand. Source: Knight Frank Insight, Oxford Economics
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Business activity rebounds heading into Q3, but a softer H2 remains likely
S&P Global UK Purchasing Managers Index

UK Manufacturing PMI

52.2

July's PMI data pointto a

rebound in activity heading

into Q3, with the Composite 56
PMIrising to 52.2 and the
Services PMI returning to
expansionary territory at 52.1, 52
up from 48.8 in June.

However, the outlook for H2 50
remains more challenging,

with inflation likely having 48
passed its low point and

Ofgem's 13% increase in the 46
energy price toadd

renewed upward pressure. 44
Against this backdrop, a

gradual moderation in

over the coming months

appears the more likely

scenario. Source: Knight Frank Insight, S&P Global
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Equity markets
Price return index, Jan 2020 = 100, US$
— FTSE 250 — S&P 500 — STOXX 600 Hang Seng

Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul
2020 2021 2022 2023 2024 2025 2026
Source: Knight Frank, Macrobond

Index Last Percentage change since
Original value and base 1day 1week 1month Jan‘20 YTD

DAX 30 11,096 08 32 59 677 2882
FTSE 250 33,448 06 37 75 154 10686
Hang Seng 3,270 -01 14 66 96  -0701
IBEX 35 23,297 01 24 55 1174 14724
MIB 61975 01 33 35 1354 17304
S&P 500 7753 06 35 28 1400 13.258
STOXX 600 763 05 22 41 634 9775
TOPIX 26 06 26 42 634 18310
REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$
— World — Europe — US Asia Pacific
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Equity regional sectors

Price return index percentage change since Jan 2020
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Percentage change since Jan 2020

us Europe World

Tech 293.5% 146.4% 320.0%

Financials 85.5% 193.0% 25.9%

Industrials 130.7% 113.0% 46.4%

Real Estate 72% -54.2% -59.0%
UK REITs by sector

UK EPRA gross total return index, Jan 2020 = 100, GBP£
— All REITs Office — Industrial — Retail
— Residential — FTSE 250

Healthcare

2020 2021 2022 2023 2024 2025 2026

Source: Knight Frank, Macrobond

Index, total return  Last Percentage change since Index, total return  Last Percentage change since
Original value and base lday 1week 1month Jan ‘20 YT5 Original value and base 1day 1week 1month  Jan ‘20 YI/D
(J (]
us 3,439 -0.9 -2.0 -0.2 439 17949 All REITs ) -09 -0.7 49 -80 134
Europe 2746 -07 -07 44  -37 10.964 Office 1,650 0.7 04 4.9 -44.3 15.5
World 4083 -07 1.6 06 271 13.441 Industrial 1,700 -15 -18 76 371 295
Asia Pacific 3426 -04 -08 20 -127 -0518 Retail 81 02 -2 04 176 180
Healthcare 2,361 -0.3 0.8 22 41 6.4

Residential 923 -10 -15 14 -395 03

FTSE 250 23,31 02 33 6.7 36.8 125
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Bonds & Rates

Government bond yields Yield curves
10 year government bond yields, % Latest nominal yield curves vs one year ago, %
— US — UK Germany — ltaly — Japan Singapore Today One year ago
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Last 1day 1week 1month Jan ‘20

Italy 3.96 3.90 3.93 3.81 140
Japan 2.79 2.75 2.78 286 -0.03
Singapore 231 231 235 213 1.74
UK 5.06 5.00 503 4.96 0.74
us 4.72 4.65 4.70 4.56 1.92
Interest rate swaps Swap curves
5 year swap rates, % Latest swap curves vs one year ago, %
— US — UK — Eurozone — Japan Today One year ago

—US— UK~ Euro Area = Japan +=:US =**UK - Euro Area** Japan

Eurozone, Latest — US, Latest = = UK, -ly = = US, -1y
Eurozone, -ly — UK, Latest — Japan, Latest = = Japan, -1y
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Source: Knight Frank, Macrobond

Last 1day 1week 1month Jan 20

Eurozone 3.05 3.00 3.03 291 -013
Japan 220 217 218 2.03 0.03
UK 4.56 4.50 4.52 443 0.88

us 4.39 4.33 4.39 4.28 170
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Commodities & Volatility

Energy
Oil spot prices, $ per barrel
— Brent Crude — West Texas Intermediate (WTI)

Baltic dry index
Baltic Exchange, Shipping Dry index (BDI), US$
— Baltic dry index
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Last Percentage change since
Last 1day 1week 1month Jan ‘20 YTD% 1day 1week  1month Jan 20 YTD
0,
Brent, $ per barrel 871 871 785 76.0 66.0 430 Baitic D 3046 139 37 345 7 62/;
WTI, $ per barrel 813 813 74 736 611 ng  ePy " : : :
Volatility index Systemic stress
Near term stock price volatility indicator Measures FX, money, sovereign and bond yield volatility
— CBOE Volatility Index (VIX) - - - Long term average — New ECB Composite Indicator of Systemic Stress (CISS)
---Long term average
90
The CBOE VIX (“investor 08
fear gauge”)is anindication 80 The CISS is an :
of near term S&P 500 stock 70 Jtor of instability 0.7
price volatility based on thewhole 0.6
underlying-options 60 financial- system 05
50 (hence “systemic 04
40 0.3
30 0.2
01
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Source: Knight Frank, Macrobond SEEER LB AL el e
Last 1day 1week 1month Jan ‘20 YTD Last 1week 1month Jan ‘20
CBOE VIX 15.5 15.5 16.5 15.0 13.8 341 Systemic stress composite 0.094 onr 0.073 0.023
Euro Stoxx 50 VIX 15.6 156 158 16.9 14.0 6.05 Equity markets stress subindex 0078 0095 0064  0.009
Nikkei VIX 250 250 343 381 14.8 513 Bond markets stress subindex 0032 0033 0014 0.02
KOS Gy @R ezl ez 147 1380  Fxmarketsstresssubindex 0024 0039 0021 0004
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Currencies
Spot prices
— EUR per GBP, Ihs — USD per GBP, Ihs
— USD per EUR, |Ihs KRW per GBP, rhs
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Source: Knight Frank, Macrobond
Last 1day 1week 1month Jan“20
EUR per GBP 1170 1168 1167 1174 177
KOR per GBP 1,917 1,902 1,920 2,015 1,525
USD per GBP 1352 1349 1344 1341 1.321
USD per EUR 1156 1156 1138 1144 1123
Inflation and monetary policy
Inflation rate (%) Interest rates (%) Asset purchasing
Jul Jun May Apr Last Jan'25 Latest ($) 1m change (%)
Australia’ n/a 37 4.0 42 435 435 0.25tn -0.9
Canada n/a 2.8 3.2 2.8 2.25 3.25 163 bn 04
China 0.7 1.2 14 13 435 435 728 tn 2.2
Euro Area n/a n/a n/a n/a 2.40 315 6.83tn -0.9
France 21 18 24 2.2 240 315 1.64 tn -1.8
Germany 27 23 27 28 2.40 315 266 tn -0.6
India n/a 44 3.9 35 5.25 6.50 488 bn 4.3
Italy 2.8 30 3.2 2.7 2.40 315 1.21tn -0.7
Japan n/a 1.6 15 14 1.00 0.25 404 tn 0.7
Saudi Arabia n/a 1.8 1.8 1.7 4.25 5.00 524 bn 15
South Korea 2.8 3.2 31 2.6 275 3.00 400 bn 01
Spain n/a 3.2 33 3.2 240 315 487 bn -0.3
Sweden n/a 0.7 0.8 -01 1.75 275 92.6 bn 0.0
UK n/a 2.6 2.8 2.8 3.75 475 111tn -05
uUs n/a 35 4.2 3.8 3.75 4.50 6.75tn 03

1. Australia Inflation rate is only available on a quarterly basis. Source: Knight Frank, Macrobond
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From Real Estate to Real Assets: Infrastructure in the
spotlight

z
Retail Renaissance 2026

Retail is back, but it’s still tough at the top. A six-part series
Traditional commercial real estate investors are widening their exploring the reset shaping today’s market.
universe to real assets, with infrastructure, and particularly

energy, moving centre stage.

Recent research We like questions, if you’ve got one about our research, or would like some property

advice, we would like to hear from you

&

The London Series  $iit

UK Real Estate
Navigator

William Matthews

Partner

Head of Commercial Insight
+44 20 3909 6842

william.matthews@knightfrank.com

Nik Potter

Associate

Capital Markets Insight
+44 20 78615146
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The London Series

UK Real Estate

2026: A Navigator: Q2 2026 <y | 4 . :

Compendium nik.potter@knightfrank.com
Explore the current

Our compendium, trends in UK . i

bringing together all commercial real estate Khadija Hussain

our insights and with the latest edition Senior Analyst

market views into one of our UK Real Estate

Capital Markets Insight
+44 20 8176 9671
khadija.hussain@knightfrank.com

document, arrives at a Navigator, available
time when the now.

character - rather

than the direction - of

the market is

changing.
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https://www.knightfrank.co.uk/research/reports/from-real-estate-to-real-assets-infrastructure-in-the-spotlight
https://content.knightfrank.com/research/2699/documents/en/is-the-logistics-sector-delivering-on-esg-2023-10324.pdf
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