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GDP  growth , interest rates and CRE investment

+0.9%
Economic growth in 
Europe is forecast to 
remain uneven in 
2026, with Poland and 
Spain expected to 
outperform while core 
markets see softer 
growth, according to 
Oxford Economics. 
Eurozone real GDP is 
projected to rise by 
0.9%, supported by 
consumer spending.

UK LABOUR MARKET SOFTENS SLIGHTLY Equity Markets

subtitle

2.0%
With Eurozone 
inflation reaching 
target in December, 
the ECB is broadly 
expected to maintain 
the deposit rate at 
2.0% through 2026. 
However, Capital 
Economics anticipates 
two reductions in the 
second half of the year, 
reflecting a softer 
inflation outlook .

THE UK IS NOW THE 2ND MOST ATTRACTIVE 

COUNTRY FOR COMPANY SHARES

Equity Markets

subtitle

€34bn
Renewed confidence is 
emerging in the office 
sector , which led 
investment in Europe 
(excl. UK) in 2025 with 
€34.4bn, just ahead of 
residential, according 
to preliminary MSCI 
RCA data. Office 
transactions above 
€200mln were up 33% 
y/y, signalling 
renewed appetite for 
larger lot sizes.

THE UK IS NOW THE 2ND MOST ATTRACTIVE 

COUNTRY FOR COMPANY SHARES 

ECB is likely to hold deposit rate at 2 .0 % but outlook diverges for H2 2026

ECB deposit rate forecasts (%)

Source: Oxford Economics, Capital Economics, Macrobond,  Knight Frank Insight

Uneven economic growth to persist across Europe in 2026

Real GDP growth forecast for 2026 (%, y/y)

Preliminary figures show offices lead European CRE investment

Europe (excl. UK) CRE investment by sector ( 2025  preliminary , €bn)

Source: MSCI Real Capital Analytics, Knight Frank Insight

Source: Oxford Economics, Knight Frank Insight
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Equity markets

Price return index, Jan 2020 = 100, US$

Source: Knight Frank, Macrobond

Equity regional sectors

Price return index percentage change since Jan 2020
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REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$

Euro Area REITs by sector

EPRA gross total return index, Jan 2020 = 100, € EUR
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Equities
Summary sub heading

Make Stoxx 600 
purple

DONE ES 14/08

Change colour of office hard to see, are the 
sectors for Europe only? Make clear

- Changed office colour, is this one okay?
- All the sectors are for Euro Area as 
marked in the title. Would you like Euro 

area added to the legend as well?

US

Europe

#FF0A4870

Percentage change since

1 week 1 month1 day Jan ‘20



Government bond yields

10 year government bond yields, %
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Swap curves

Latest swap curves vs one year ago, % 

One year agoToday

US        Eurozone      Japan

Source: Knight Frank, Macrobond

Government bond yield curves

Latest nominal yield curves vs one year ago, % 

One year ago

US      Germany      UK     Sweden

Today

The yield curve is an indication of the 
risk free rate at different maturities

US       Germany     UK       Sweden

Interest rate swaps

5 year swap rates, %

Bonds & Rates

Make Germany purple and the UK a 
colour that can be seen, add the US in 

a different colour can we add key 
Nordics in table if not chart

Looks too busy in my opinion with all 
Nordics in chart – and only have space 

for one additional row in table even 
with everything in the page moved 

upward
@Macrobond: how to add a row? How 
to make table the same as one below?

Make Germany purple and the UK a 
colour that can be seen – ensure the 
colours by country / region are are 
consistent. Lead with the European 

countries in the key order for all charts

Are these government bond yields? We 
should state, suggest remove south korea 

and add appropriate Nordic yield – 
Swedish?

Make Eurozone purple, 
add the Nordics if we 

have
JF: added 21/08/23

ES: Norway time series 
blank since April, 

removed

Changed colours
It will be too many lines if 

we add Nordics

UK comes with additional 
cost and ES&JF don’t have 

access
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Source: Knight Frank, Macrobond

Baltic Dry Index is a 
measure of what it costs 

to ship raw materials and 
is a leading indicator of 

global demand 

Baltic dry index

Baltic Exchange, Shipping Dry index (BDI), US$

Baltic dry index

Energy

Oil spot prices, $ per barrel  

1 day 1 week 1 month Jan ‘20Last

Percentage change since

Last

The CBOE VIX (“investor 
fear gauge”) is an indication 
of near term S&P 500 stock 
price volatility based on 
underlying options 

Volatility index

Near term stock price volatility indicator

Systemic stress

Measures FX, money, sovereign and bond yield volatility

1 day 1 week 1 month Jan ‘20 1 week 1 month Jan’20Last Last

1 day 1 week 1 month Jan ‘20

1 day 1 week 1 month Jan ‘20Last 1 week 1 month Jan ‘20Last

Commodities & Volatility

Brent crude monitors the 
level of demand for raw 

materials and is a measure 
of economic activity 

The CISS is an indicator of 
instability across the whole 
financial system (hence 
“systemic stress”)
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Source: Knight Frank, Macrobond

Inflation and monetary policy

1 day 1 week 1 month Jan ‘20

Currencies

Spot prices

Hedging benefits

Hedging benefit p.a. on a 5 year forward 

Last

Source: Knight Frank, Macrobond
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Currencies & Monetary 
Policy

Inflation months need to 
be changed manually

Amend colours 
as previous – 
make USD per 
GBP bottom, 

Suggest we add 
any of the non-
pegged nordics

Switch colours – can we 
find hedging benefits 

into key Nordics?

JF 22/08/23 I don’t have 
access to this data in 

Macrobond
Interest rates (%)Inflation rates (%)

fix

Last Jan ‘21

Asset purchasing

Latest ($) 1m change ( %)



We like questions, if you’ve got one about our research, or would like some property 
advice,  we would like to hear from you

Recent research

Investment Market in 
Poland

Overview of the 
commercial real estate 
investment market in 
Poland.

Offices  on  the  rebound

The  report  looks  at the  current  office  trends  shaping  
European  capital  markets  as  momentum  is  beginning  to 
emerge .
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document  must  not be  amended  in any  way, whether  to change  its  content,  to remove  this  notice  or any  Knight  Frank  LLP  insignia,  or 
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The French 
Investment Market

A detailed report of the 
French commercial real 
estate investment market

View the articleView the article

European  Outlook  2026

Across  five  thought -provoking  themes,  we explore  the  
forces  shaping  European  commercial  and  residential  real  
estate  markets  next  year . 
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