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How do global investors plan to
deploy in 20267

Key findings from our Active Capital Survey, representing

-

119 global views, $1.4tn+ of commercial real estate

and tracking $144bn of planned global capital deployment.
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. Core is back with $37bn
7 of investors, by AUM, plan et planned investment
to increase investment
targeting this strategy. Core retains the

8 O and 62% by responses expect to be net highest average portfolio_Weighting o

/ buyers. This rises to 74% for core investors, (51%) among those targeting it~ - = = .

0 signalling heightened competition for prime B s S
assets amid potential for a supply - demand $27bn W 26% Core | 23% Core Plus e

19% Value Add 28% Opportunistic

imbalance in some markets.
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Expect dispersionin Return requirements are
More than 2/3 of core hurdle rates acritical determinant of
respondents would : transaction activity - and'we
consider partnerships or e ey hold the insight
joint ventures which exhibit relatively tight : . : .
clustering, Core hurdle rates Active Capital provides the analysis
as a means to access new markets, show wider dispersion across behind these dynamiqS‘ to help clients
scale and complexity. This equates sectors and geographies reflecting and investors navigate the market
to $94bn of AUM. variations in risk-free rates and withconfidence. . . .=~ .
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The UK tops the list globally for 5 E:':I
our survey respondents lt -
60% are planning to target the UK in 2026, -
with Germany close behind. Beyond Europe, 0%
Australia and Japan break into the top ten Core Core Plus Value Opportunistic
destinations. Add
[ Unlevered Levered

* Does not total 100% as not all investors specified strategy percentages



Knight 1 O TAKEAWAYS
Frank

3 [0)
. Operational real estate gains traction
Offices are set to be the most _ _ _ _ .
targ eted sector (69° o ) as investors widen their net to capture lergctl{rq I:e_adwmds. - : i
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but with selective conviction and a focus A respondeht with % respo!ﬁft Flanning ‘,,::
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. Student A dation [82% " a5
student accommodation (35%) ' (‘:Commo _a on :::u
attracting the most planned singie Famity Rental NN I B W -y
i i | . e kD (N
investment by number of Affordable or Social Housing [25% | | 25%| ALFFAN
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with 63% targeting the sector. Meanwhile, . .
. i Life Sciences
retail is back on the raaar,yvhh 56% of
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