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Equities: European equities were broadly subdued this morning, with both the FTSE 100 and STOXX 600
falling -0.1%, while the DAX remained flat. However, the MSCI All-World Index, a measure of developed and
emerging market shares, is up 11.7% this month, and on track for its best month since its inception in the
1980s, according to the Financial Times. This further indicates equities remaining largely immune to new data
releases.

VIX: The “investor fear gauge”, the VIX volatility index, has increased slightly this morning, currently at 32.2,
after closing yesterday at 31.2. This comes as major economies, including the US, are starting to see the
effects of COVID-19 play out in economic data. Levels remain elevated, which suggests continued near term
equity market volatility.

Currency: Sterling has remained stable at $1.25 this morning, for the third consecutive day. Hedging benefits
for US dollar denominated investors into the UK are at circa 0.13% per annum on a five-year basis, while the
hedging benefit of US dollar denominated investors into the Eurozone remains above 1.00% at 1.06% over the
same time period.

Oil: Both the West Texas Intermediate (WTI) and Brent Crude are up by 15% this morning, currently priced at
$17.34 a barrel and $25.98 a barrel, respectively. Despite the market positivity this morning, one of the US’
biggest oil refiners, Valero Energy, reported a $1.9 billion net loss in Q1 2020. Meanwhile, Royal Dutch Shell
has announced that it has cut its dividend for the first time since WWII, after it's quarterly earnings halved in Q1
2020.

US Economy: In Q1 2020, the US economy contracted by its fastest rate since the 2008 GFC at -4.8% on an
annualised basis, ending the country’s longest expansionary period on record. Taking into account that
containment measures only came in during March, next quarter should see a bigger impact from COVID-19.
The number of additional Americans applying for unemployment benefits was 3.8 million last week, above
expectations of 3.5 million. This increases the total number reported over the past six weeks to 30.3 million.
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The number of total confirmed cases reached 3019k on the 29 April,
an increase of 65k new cases over the day prior.
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The chart presents the number of cumulative cases (left axis) and the
percentage change of new cases against the day before (right axis).

Brent crude and global commodity price index
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Brent crude monitors the level of demand for raw materials and is a measure
of economic activity. Lately also influenced by Saudi-Russia price war.
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Volatility Index
—US, S&P 500 Volatility Index (VIX)
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The CBOE VIX (colloquially known as the Investor fear gauge) is an
indication of near term S&P 500 stock price volatility based on underlying
options.
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Baltic Dry Index is a measure of what it costs to ship raw materials and is
a leading indicator of global demand. A lower value means lower demand.
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The chart presents the performance of selected equity indexes since the
months prior the global financial crisis (2007).
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Currency hedging benefit p.a. based on a five year forward
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Approximate additional return per annum that dollar denominated
investors may obtain based on five year currency hedge.
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Fiscal measures by selected governments (YTD total , $)

Fiscal measures details
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is
available.
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