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= Equities: Globally, stocks are higher. In Europe, gains have been recorded by the CAC 40 (+1.0%), FTSE 250
(+0.6%), STOXX 600 (+0.4%) and the DAX (+0.2%). In Asia, the TOPIX (+1.4%), S&P / ASX 200 (+1.1%), KOSPI
(+1.1%), Hang Seng (+0.6%) and CSI 300 (+0.2%) were all up on close. In the US, stocks rose for their fourth
consecutive day on Thursday. Futures for the S&P 500 and Dow Jones Industrial Average (DJIA) are both +0.4%.

= VIX: Following a -5% decrease over Wednesday, the CBOE market volatility index has declined a further -0.1% this
morning to 21.7, remaining above its long term average (LTA) of 19.5. The Euro Stoxx 50 volatility index is also
lower, down -2.3% to 20.9, remaining below its LTA of 23.9.

= Bonds: Yesterday, a sell-off in 30-year US treasury yields pushed the yield curve to its steepest level since 2015,
with the spread between 30-year yields and 5-year yields circa 147.3bps. This morning, the UK 10-year qilt yield
and US 10-year treasury yield have both softened +1bp this morning to 0.45% and 1.14%, their highest levels
since March 2020 and January 2021, respectively. Meanwhile, the German 10-year bund yield has held steady at
-0.46%.

= Currency: Sterling appreciated to $1.37, while the euro is currently $1.20. Hedging benefits for US dollar
denominated investors into the UK and the eurozone are at 0.50% and 1.37% per annum on a five-year basis.

= Baltic Dry: The Baltic Dry remained unchanged at 1327 on Thursday, the first session in ten to not record a daily
decline. The index therefore remains at its lowest levels since 22" December and -29% below the four-month high
seen in mid January.

= Qil: Brent Crude and the West Texas Intermediate (WTI) and have both increased +1.2% this morning to $59.55
and $56.91, their highest prices since January 2020.

= US Unemployment: There were 779k new unemployment applications in the week to 30t January, below market
expectations of 830k and lower than the previous week’s reading of 812k. This is the lowest number of jobless
claims since the last week of November and the third consecutive week of a decline in applications.
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The chart presents the performance of selected equity indexes since the
months prior the global financial crisis (2007).
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Currency hedging benefit p.a. based on a five year forward
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Approximate additional return per annum that dollar denominated
investors may obtain based on five year currency hedge.
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is available.
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Overview of the severity of Covid-19 and the resulting containment measures
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In line with some of the fewest reported cases and the smallest reported deaths
attributed to COVID-19, New Zealand has the lowest ‘lockdown index’ score at 22,
indicating the restrictions in place are generally recommendations and are not
enforced. Countries including Irag, Argentina and Colombia have some of the
highest ‘lockdown index’ scores.
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