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= Equities: Globally, equities are mostly up. In Europe, the STOXX 600 and DAX are both +0.5% higher this
morning, while the FTSE 250 and CAC 40 have both added +0.3%. In Asia, the TOPIX (+1.3%), KOSPI (+1.1%),
S&P / ASX 200 (+0.9%) and Hang Seng (+0.2%) were all up on close. However, the CSI 300 was the exception,
down -0.3% on close. In the US, futures for the S&P 500 and Dow Jones Industrial Average (DJIA) are currently
+0.3% and +0.1%.

» VIX: Following a -14% decrease over Tuesday, the CBOE market volatility index has declined a further-3.8% this
morning to 24.6, albeit remaining above its long term average (LTA) of 19.5. The Euro Stoxx 50 volatility index is
also lower, down -5.2% to 22.7, now below its LTA of 23.9.

= Bonds: The US 10-year treasury yield and German 10-year bund yield have both softened +2bps this morning to
1.11% and -0.47%, respectively. Meanwhile, the UK 10-year gilt yield, softened +1bp to 0.36%.

= Currency: Sterling and the euro are currently at $1.37 and $1.20, respectively. Hedging benefits for US dollar
denominated investors into the UK and the eurozone are at 0.57% and 1.36% per annum on a five-year basis.

= Baltic Dry: The Baltic Dry decreased for the eighth consecutive session on Tuesday, down -4.4% to 1,380, its
lowest level in a month. The index remains -26% lower than the four-month high seen in mid January. Prices have
been pushed down by the capesize index, which contracted -9.5% yesterday, to its lowest level since 16t
December 2020.

= Qil: The West Texas Intermediate (WTI) and Brent Crude have increased +0.5% and +0.7% this morning to $55.02
and $57.88, their highest prices since January and February 2020, respectively.

= UK PMis: The UK services PMI declined to 39.5 in January from 49.4 in December, its sharpest contraction since
May 2020, with all parts of the UK being in lockdown from January 6. However, this is considerably above the
record low of 13.4 in April 2020, during the country’s first lockdown. The Manufacturing PMI remains in
expansionary territory (figure above 50) at 54.1 in January, albeit down from December’s 57.5 reading.
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Cumulative number of global cases Cumulative number of cases by country Volatility Index
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months prior the global financial crisis (2007).
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Currency hedging benefit p.a. based on a five year forward

1.36%

0.57%

USD to GBP USD to EUR

Source: Knight Frank, Investing.com
Approximate additional return per annum that dollar denominated
investors may obtain based on five year currency hedge.
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Fiscal measures details

US Unemployment
—Monthly Unemployment Rate, rhs sNew Weekly Jobless Claims, Ihs Public Debt, All, Marketable & Non-Marketable, Total, Ihs £330bn+: Government backed loans and guarantees
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€750bn: a new recovery package for EU member states
The chart presents the number of Americans that each week file for The chart presents the amount of American government debt (left axis) announced in July including €390bn in grants and €360 in
unemployment benefits (left axis) and the overall monthly unemployment compared to debt as a percentage of total US GDP (right axis). interest free loans.
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Central Banks Policy Rates Central Bank Assets Purchasing Programme e O e
CurrentRate | Rateat 1/1/2020 |YTD Change Lastest ($) MoM (%) YoY (%) €400bn: The stimulus announced on the 7’“_ April
T —— e T m—— Italy f€25‘an: Emergency package to support businesses and
Australia 0.10% 0.75% 0 bps Australia 257 bn 4.0% 122.4% amilles.
0, 0, 0 0,
Canada 0'2506 1'750/0 0 bps Canada 428 bn 41 o/o 368'(1& €100bn: : The stimulus announced on the 3 September
Euro Area 0.00% 0.00% 0 bps Euro Area 8.53 tn -0.2% 65.5% N : .
o o 5 o €45bn: The aid package for SMEs and other hard-hit sectors
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is available.

Source: Knight Frank, Macrobond, Oxford University
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Overview of the severity of Covid-19 and the resulting containment measures
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Lockdown Index key & Scale ]
No Restrictions: 0 — 25
Recommended Restrictions: 26 — 50
Enforced Restrictions: 51 - 75
Highest Restrictions / Ban: 76 — 100
In line with some of the fewest reported cases and the smallest reported deaths
attributed to COVID-19, New Zealand has the lowest ‘lockdown index’ score at 22,
indicating the restrictions in place are generally recommendations and are not
enforced. Countries including Irag, Argentina and Colombia have some of the
highest ‘lockdown index’ scores.
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Source: Knight Frank, Macrobond, Oxford University
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