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= Equities: Globally, stocks are positive this morning as the announcement of a $2.3tn spending plan made by the US
president Joe Biden lifted optimism. In Europe, the FTSE 250 (+0.7%), the DAX (+0.6%), the Stoxx 600 (+0.5%) and
the CAC 40 (+0.3%) are all positive. In Asia the Hang Seng (+1.9%) was the best performing index, followed by the
CSI 300 (+1.2%), the KOSPI (+0.8%), the S&P / ASX 200 (+0.6%) and TOPIX (+0.2%). In the US, futures for the
S&P 500 and the Dow Jones Industrial Average are up +0.4% and +0.1% so far this morning.

= VIX: The CBOE market volatility index and the Euro Stoxx 50 volatility both decreased by circa -4% today, down to
18.6 and 17.3 respectively, below their long term averages of 19.9 and 23.9.

= Bonds: The UK 10-year gilt yield and the German 10-year bund yield both compressed -1bp to 0.84% and -0.30%.
The US 10-year treasury yield compressed -3bps to 1.71%, following the 14-month high of 1.78% reached earlier
this week.

= Currency: Sterling and the euro are currently $1.38 and $1.17. Currency hedging benefits for US dollar
denominated investors into the UK and Eurozone are 0.66% and 1.79% on a five year basis.

= Qil: Brent Crude and the West Texas Intermediate (WTI) are up +0.5% and +1.99% this morning at $63.9 and $60.3.

= Baltic Dry: The Baltic Dry declined for the third consecutive session on Wednesday, down by -2.7% to 2,046. While
this level is -12% below the March peak of 2,319, it remains +50% higher than the start of the year.

» Gold: Gold increased by +0.3% this morning to $1,720 per troy ounce, a level which is -11% below where it was
three months ago, marking its largest quarterly decline since late 2016.

» Eurozone PMI: The eurozone manufacturing PMI was revised higher from 62.4 to 62.5 in March, the highest reading
since the survey began in June 1997. Above 50 is considered expansionary. This has been led by output and new
orders increasing at record rates, driven by exports.

» [nternational Trade: the World Trade Organization (WTO) raised its trade growth projection for 2021 from 7.2% to
8.0%. This is the largest increase since 2010 and more than offset the -5.3% contraction recorded in 2020.
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Non-Ferrous Metals, USD 147 0.9 13.6 of economic activity. Lately also influenced by Saudi-Russia price war. a leading indicator of global demand. A lower value means lower demand.
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Source: Knight Frank, Macrobond. Last data for the week commencing the 15 March.

The chart presents the number of Americans that each week file for
unemployment benefits (left axis) and the overall monthly unemployment

rate (right axis)
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Fiscal measures details

US Public Debt
Public Debt, All, Marketable & Non-Marketable, Total, lhs £330bn+: Government backed loans and guarantees
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g increasing US stimulus to $3 trillion (15% GDP).
10 50
€1.35tn: This includes €240bn to the European Stability
5 Mechanism, and €200bn in EIB guarantees. On 4" June, the
ECB extended the pandemic purchase programme (PEPP)
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Source: Knight Frank, Macrobond taking total stimulus to €1.35tn.
€750bn: a new recovery package for EU member states
The chart presents the amount of American government debt (left axis) announced in July including €390bn in grants and €360 in
compared to debt as a percentage of total US GDP (right axis). interest free loans.
€880bn: The emergency aid measure approved on Monday
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is available.

Source: Knight Frank, Macrobond, Oxford University
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Overview of the severity of Covid-19 and the resulting containment measures
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In line with some of the fewest reported cases and the smallest reported deaths For most countries, public transport has the most relaxed restrictions. Tunisia, Norway, Poland, Netherlands and Greece are the only countries with no
attributed to COVID-19, New Zealand has the lowest ‘lockdown index’ score at 22, measures implemented on public events. Meanwhile, across the world, there is some measure of restriction on international travel. However, France is the
indicating the restrictions in place are generally recommendations and are not exception, where international travel is freely permitted with no measures implemented.
enforced. Countries including Irag, Argentina and Colombia have some of the
highest ‘lockdown index’ scores.
Source: Knight Frank, Macrobond, Oxford University
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