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Global luxury house prices tick higher

P Average annual prices rose 2.1% across the 46 markets
covered by the Knight Frank Prime Global Cities Index in
the 12-month period to September. This is the strongest
growth rate recorded since Q3 2022 and reflects 67% of
cities seeing growth on an annual basis.

Average price growth in prime global
city markets ticked up in Q3 2023. The
average growth rate of 2.1% for the
12-month period to September was up
from the 1.6% recorded in Q2, and the
recent low of 0.2% seen in Q1.

The recovery in annual pricing
confirms that global housing markets
are displaying signs of stabilisation,
despite sharply higher mortgage
rates. However, while 67% of markets
saw prices rise over the year, only
63% saw an increase over the quarter,
indicating lingering uncertainty,
primarily due to the potential for
further interest rate hikes.

Ongoing uncertainty over inflation
and interest rate risks continues
to weigh on all levels of the global
housing market, including the luxury
segment, and is likely to limit price
growth in the medium term.

City Focus

Despite a modest 2.1% price increase

this quarter, Manila claimed the

top spot in our ranking with a 21.2%

annual rise in prices. Manila’s

performance is attributed to strong

domestic and foreign investments.
Dubai, with 15.9% annual growth,

has moved into second position in our

ranking due to a slowing in quarterly
growth from 11.6% in Q2 to 0.7% in Q3.
Shanghai secures the third spot with
10.4% annual growth in our rankings.

In Q2, Stockholm’s property
market saw strong quarterly and
annual growth. However, this trend
faces challenges in the quarterly
data, showing a sharp 7.7% decline in
property prices. Similarly, Tokyo soared
to second place in the rankings last
quarter, with substantial annual and
quarterly growth, but it has now fallen
to 29th place, with prices declining by
12% quarterly.

In the Asia-Pacific region, Seoul’s
annual growth significantly improved,
moving the city from 39th place in
Q2 to 7th place this quarter in our
ranking. As anticipated, The Bank
of Korea maintained its 3.5% base
interest rate in October, which boosted
market demand. Singapore’s market
has started to experience annual price
declines, attributed to the impact of
higher stamp duties on foreign buyers.
Meanwhile, Hong Kong continues to
see declining prices, with a 0.6%
drop in the quarter leading to a 1.7%
annual decrease.

Australian markets all manage to
deliver positive annual growth, buoyed

21%

average quarterly growth in prices across
our 46 city basket

11

cities seeing price falls over the past three
months, down from 14 in Q2

63%

of cities seeing positive quarterly
price growth

Manila

number one for annual price growth,
overtaking Dubai

All 5

of the weakest markets for annual growth
saw positive quarterly growth

by strong demand and low supply, but
negative quarterly movements in Perth
and Melbourne point to limits to growth
in the current cycle.

The United States dominates the
lower rankings of the index, with San
Francisco experiencing a 9.7% annual
price decrease and New York a fall of 4%.
The trend for wealthy investors to target
Florida continues, benefitting the Miami
market, where demand has driven a 0.9%
annual price increase.
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