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Brighter days ahead?

4.5%

Despite UK inflation
falling to 3.4%, its
lowest level since
September 2021, the
Bank of England kept
its interest rate at a 16-
year high last week.
Money markets are
currently pricing in
three 25bps rate cuts
in 2024, with the first
move expected in
August.

49.9

The UK
Manufacturing PMI
hit 49.9 in March, its
strongest level since
July 2022, beating
market expectations of
47.8. Meanwhile, the
UK Services PMI fell to
53.4 in March, its
lowest level in three
months, but remained
expansionary (above
50) for five months.
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The outlook for
personal finances in
the UK increased to
two in March 2024, its
highest level since
November 2021 and
the first time above
Zero in over two years.

Rate cuts expected this summer, with interest rate forecasts ranging between 4%
-4.5% by year end

Bank of England interest rate forecasts, %
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The UK Manufacturing PMI lifted to a 20-month high in March
S&P Global UK Purchasing Managers Index
Manufacturing PMI

Composite PMI
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Figure above 50 indicates rising activity
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Source: Knight Frank Research, Macrobond, S&P Global

UK households’ personal finances outlook hits highest level since 2021
GfK Consumer Confidence Index, personal financial situation over next 12 months
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Equities
Equity markets Equity regional sectors
Price returnindex, Jan 2020 = 100, US$ Price return index percentage change since Jan 2020
— FTSE 250 — S&P 500 — STOXX 600 — Hang Seng Bus Hcuope Emerging Markets
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Index Last Percentage change since Percentage change since Jan 2020
Original value and base 1day 1week 1month Jan 20 us Europe World
DAX 30 7,804 0.2 14 53 179 Tech 115.2% 66.2% 54.4%
IFISE 250 27 09 02 O 5 Financials 317% 18.9% 53%
Hang Seng 2106 23 15 16 418 Industrials 56.5% 39.4% 5%
IBEX 35 11,867 05 29 82 107 Real Estate 76% 54.2% 59.0%
MIB 37,533 0.6 16 73 426
S&P 500 5,218 -04 20 26 61.5
STOXX 600 552 -0.3 0.6 32 184
TOPIX 18 -1.2 0.7 3.9 16.3
REITs by region UK REITs by sector
EPRA/NAREIT total return index, Jan 2020 = 100, US$ UK EPRA gross total return index, Jan 2020 = 100, GBP£
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Index, total return  Last Percentage change since Index, total return  Last Percentage change since
Original value and base 1day 1week 1month Jan ‘20 Original value and base 1day 1week 1month Jan‘20
us 2,531 -21 -0.7 -1.3 5.9 All REITs 812 0.5 4.2 43 -20.6
Europe 2,064 0.5 36 37 -276 Office 1,548 0.0 31 6.1 -478
World 3,104 -1.3 0.2 -01 -34 Industrial 1,381 12 55 4.8 1.3
Asia Pacific 3,175 14 29 37 -191 Retail 55 0.7 21 2.2 -84.7
Healthcare 1,691 0.9 27 20 -254
Residential 1,210 -01 1.9 -1.2 -20.7

FTSE 250 16,993 -0.6 05 21 -0.3
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Government bond yields Yield curves
10 year government bond yields, % Latest nominal yield curves vs one year ago, %
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Last 1day 1week 1month Jan ‘20

Italy 3.68 3.68 3.69 3.88 1.40
Japan 0.73 0.74 0.75 071  -0.03
Singapore 3.07 3.07 3n 3.07 174
UK 3.93 n/a 4,06 416 0.82
us 4.25 4.25 430 4.28 1.92
Interest rate swaps Swap curves
5year swap rates, % Latest swap curves vs one year ago, %
— US — UK — Eurozone — Japan Today One year ago
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Last 1day 1week 1month Jan 20

Eurozone 273 2.69 2.80 276 -0.13
Japan 0.61 0.60 0.56 0.59 0.03
Singapore 3.66 n/a n/a n/a 150
UK 410 404 4.23 4.23 0.88

us 4.28 4.24 4.38 4.29 170
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C dities & Volatilit
Energy Baltic dry index
Oil spot prices, $ per barrel Baltic Exchange, Shipping Dry index (BDI), US$
— Brent Crude — West Texas Intermediate (WTI) — Baltic dry index
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Last Percentage change since
Last 1day Tweek 1month Jan 20 1day 1week 1month Jan ‘20
Brent, $ per barrel 86.1 85.1 86.3 810 66.0 Baltic Dry 2123 -5.22 -12.2 138 948
WTI, $ per barrel 820 80.6 827 76.5 611
Volatility index Systemic stress
Near term stock price volatility indicator Measures FX, money, sovereign and bond yield volatility
— CBOE Volatility Index (VIX) - - - Long term average — New ECB Composite Indicator of Systemic Stress (CISS)
--- Long term average
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Last 1day 1week 1month Jan ‘20 Last 1week 1month Jan ‘20
CBOE VIX 13.2 13.2 138 137 13.8 Systemic stress composite 0.042 0.058 0.072 0.023
Euro Stoxx 50 VIX 125 12.5 131 134 14.0 Equity markets stress subindex 0012 0032 0036 0009
Nikkei VIX 187 191 195 214 148 Bond markets stress subindex 0035 0040 0045 0.02

KOSPI VIX 173 174 16.8 179 14.7 FXmarkets stresssubindex 0021 0010 0008 0004
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Currencies & Monetary Frank
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Currencies Hedging benefits
Spot prices Hedging benefit p.a. on a 5 year forward
— EUR per GBP, Ihs =— USD per GBP, lhs — USD per EUR — USD per GBP
— USD per EUR, |Ihs KRW per GBP, rhs
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Last 1day 1week 1month Jan“20 Last 1day 1week 1month Jan 20
EUR per GBP 1165 1166 1170 1168 1177 USD to EUR 174 174 176 175 232
KOR per GBP 1,693 1,691 1,696 1,677 1,525 USD to GBP 037 040 035 0.26 112
USD per GBP 1.260 1.267 1.274 1.262 1.321
USD per EUR 1.082 1.086 1.089 1.082 1123

Inflation and monetary policy

Inflation rate (%) Interest rates (%) Asset purchasing
Feb Jan Dec Nov Last Jan'23 Latest ($) 1Im change (%)

Australia® n/a n/a 40 40 435 310 0.34tn -1.3
Canada 2.8 29 3.4 31 5.00 4.25 232 bn -2.5
China 0.7 -0.8 -0.3 -04 435 435 619 tn -24
Euro Area 26 28 29 24 4.50 2.50 744 tn -04
France 3.0 31 37 35 450 250 1.72tn -0.3
Germany 26 29 3.7 3.2 4.50 2.50 266 tn -0.6
India 51 51 57 5.6 6.50 6.25 399 bn -26
Italy 0.8 0.8 0.6 0.7 4.50 2.50 1.35tn -0.2
Japan 2.8 2.2 2.6 2.8 0.10 -0.10 5.091tn 17
Saudi Arabia 1.8 1.6 15 17 6.00 5.00 484 bn 0.5
South Korea 31 28 3.2 33 3.50 3.25 383 bn -47
Spain 28 3.4 3.2 33 4.50 2.50 487 bn 11
Sweden 45 5.4 44 5.8 4.00 2.50 117 bn a7
UK 34 4.0 40 3.9 5.25 3.50 1.37tn -05
us 3.2 31 33 31 5.50 450 751tn -10

1. Australia Inflation rate is only available on a quarterly basis. Source: Knight Frank, Macrobond
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The London series — The key drivers of London's occupational
market

As the noise from the great global workplace experiment gives way
to stronger signals, occupier requirements are changing not
evaporating. We have identified three key aspects of the occupier
mindset that are combining with three dominant deal drivers to
shape occupier activity in London.

Future Gazing — Logistics for modern living

Our 2024 Future Gazing report explores the lifestyle, demographic
and consumer trends that shape our relationship with industrial and
logistics property. Our research anticipates that an additional 111.6m
sq ft of industrial and logistics space is required to support the
growth of retail, manufacturing and service sectors over the next five
years.

We like questions, if you've got one about our research, or would like some property

Recent research I !
advice, we would like to hear from you
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