u Knight
Frank

knightfrank.com/research

European Leading
Indicators

Key economic and financial metrics, updated weekly 15" February 2024

Is the outlook for the Eurozone improving in 2024?

Growth outlook is positive but geopolitics present downside risks
Eurozone real GDP growth scenarios, % growth y/y

+0.6%

The Eurozone

Baseline forecast 45% Middle East escalation 10%

recovery is expected

Increased China-Taiwan tensions 10% Higher for longer interest rates 20%
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The Euro swap rate is trending down
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O 1 2 2 6 Sovereign bond market stress remains elevated but drifting down
. Sovereign Stress Composite Indicator
The Eurozone
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Equity markets Equity regional sectors
Price returnindex, Jan 2020 = 100, US$ Price return index percentage change since Jan 2020
= FTSE 250 == S&P 500 == STOXX 600 H S
eI Sy . us . Europe Emerging Markets
125
100
75
50
25
0
-25
Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan
2020 2021 2022 2023 2024 -50
Source: Knight Frank, Macrobond _75
Index Last Percentage change since Jan 2020 Tech Financials Industrials Real Estate
1 day 1week 1 month 1week Source: Knight Frank, Macrobond
PX50 62 -0.1 -0.7 34 27.0 Percentage change since Jan 2020
OMXC25 271 06 07 06 112 us Europe et
DAX 40 7,169 -1.0 -1.0 0.0 8.3 Tech 110.3% 57.0% 40.2%
FTSE 250 23,856 -1.6 -1.0 -1.8 -17.7 Financials 24.3% 5.7% -6.7%
MIB 33,590 -0.8 0.5 14 27.6 Industrials 48.0% 28.4% -6.3%
Hang Seng 2,031 0.9 -15 -2.6 439 Real Estate -8.9% -54.2% -59.0%
IBEX 35 10,632 -1.1 -1.1 -2.9 -0.8
S&P 500 5,001 -0.4 0.9 4.6 54.8
STOXX 600 520 -0.9 -0.5 0.5 11.5
TOPIX 17 -0.8 -0.1 -0.1 9.0
REITs by region Euro Area REITs by sector
EPRA/NAREIT total return index, Jan 2020 = 100, US$ EPRA gross total return index, Jan 2020 = 100, € EUR
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Index, total return Last Percentage change since Index, total return Last Percentage change since
Original value and base lday 1week 1month Jan ‘20 Original value and base lday 1week 1month Jan ‘20
us 2,509 -1.1 -0.5 -36 5.0 Eurotop REITs 1,787 -2.9 -5.4 -5.6 -32.3
Europe 1,951 -2.9 -3.1 -14 -31.6 Office 1,695 -2.4 -3.9 -9.3 -18.3
World 3,051 -1.3 -0.9 -4.1 -5.0 Industrial 5,429 -2.2 -2.6 -6.8 15.4
Asia Pacific 3,094 -1.1 -1.5 35 2212 Retail 1,255 -3.6 0.0 -1.8 -285

Residential 1,224 -3.0 -4.9 -5.8 -34.7
FTSE Euro 100 3,493 -0.7 03 5.0 38.0
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Government bond yields Government bond yield curves
10 year government bond yields, % Latest nominal yield curves vs one year ago, %
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Last 1 day 1 week 1 month Jan ‘20
Denmark 246 2.50 243 2.34 -0.17
France 2.83 2.89 2.80 2.68 0.11
Germany 2.34 2.39 2.29 2.15 -0.23
Italy 3.85 393 3.86 3.73 1.40
Spain 3.27 3.34 3.27 3.09 0.45
Sweden 2.40 244 2.30 214 0.14
United Kingdom 4.15 4.15 3.99 3.79 0.82
United States 4.27 4.31 4.09 3.96 1.92
Interest rate swaps
S year swap rates, %
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Last 1 day 1week 1 month Jan 20
Eurozone 2.72 2.78 2.68 2.53 -0.13
Denmark 2.93 2.94 2.85 2.71 0.01
Japan 0.62 0.62 0.59 0.45 0.03
Sweden 2.81 2.81 2.66 2.48 0.39
United Kingdom 4.18 4.31 4.10 3.82 0.88
United States 4.26 4.28 4.05 3.83 1.70
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Swap curves
Latest swap curves vs one year ago, %
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Commodities & Volatility

Energy Baltic dry index
Oil spot prices, $ per barrel Baltic Exchange, Shipping Dry index (BDI), US$
— Brent Crude — West Texas Intermediate (WTI) — Baltic dry index
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Percentage change since

Last lday 1week 1month Jan ‘20 Last 1 day 1week 1month Jan ‘20
Brent, $ per barrel 814 82.5 79.3 78.2 66.0 Baltic Dry 1582 0.636 6.39 836 45.1
WTI, § per barrel 76.6 77.9 73.9 727 61.1
Volatility index Systemic stress
Near term stock price volatility indicator Measures FX, money, sovereign and bond yield volatility
— CBOE Volatility Index (VIX) --- Long term average — New ECB Composite Indicator of Systemic Stress (CISS)
---Long term average
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Source: Knight Frank, Macrobond Source: Knight Frank, Macrobond
Last 1 day l1week 1month Jan ‘20 Last 1week 1month Jan ‘20
CBOE VIX 144 14.4 12.8 12.7 13.8 Systemic stress composite 0.074 0.084 0.115 0.023
Euro/StoxxiS0VIX 144 14.4 13.8 14.1 14.0 Equity markets stress sub index ~ 0.017 0.019 0.071 0.009
Nikkei VIX 19.6 19.5 19.8 225 14.8 Bond markets stress sub index 0.048 0.059 0.069 0.02
KOSPI VIX 17.8 18.0 17.2 16.8 14.7

FX markets stress sub index 0.011 0.023 0.027 0.004
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Currencies Hedging benefits
Spot prices Hedging benefit p.a. on a 5 year forward
— EUR per GBP, Ihs == USD per EUR, |hs KRW per EUR, rhs — USD per EUR — USD per GBP
= USD per GBP, |hs
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Last 1 day 1week 1 month Jan '20 Last 1day lweek 1month  Jan ‘20
USD per EUR 1072 1072 1076  1.097 1121 USD to EUR 1.77 175 1.59 1.54 232
USD per GBP 1.26 1.26 1263 1276  1.321 USD to GBP 030 022 0.14 0.24 112
GBP per EUR 0.8541 0.8506 0.852  0.8592 0.8456
SEK per EUR 1129 1133 1127 1125 105
KRW per EUR 1429 1436 1429 1437 1293
Inflation and monetary policy
Inflation rates (%) Interest rates (%) Asset purchasing
Jan Dec Nov Oct Last Jan ‘21 Latest ($) 1m change (%)
Belgium 18 14 08 04 4.50 0.00 362 bn 16.6
Czech Republic 2.3 6.9 7.3 8.5 6.25 0.25 150 bn 4.5
Denmark 1.2 0.7 0.6 0.1 3.75 0.05 97.5 bn 2.1
Eurozone 2.8 2.9 2.4 2.9 4.50 0.00 7.38 tn -0.9
Finland n/a 36 33 4.9 4.50 0.00 177 bn -8.7
France 3.1 3.7 3.5 4.0 4.50 0.00 1.77 tn -1.8
Germany 2.9 37 3.2 3.7 4.50 0.00 2.66 tn -0.6
Ireland n/a 4.6 39 5.1 450 0.00 203 bn 5.1
Italy 0.8 0.6 0.7 1.7 4.50 0.00 1.35tn -1.7
Netherlands 32 1.2 1.6 -04 4.50 0.00 450 bn -14.1
Norway 4.7 4.8 4.8 4.0 4.50 0.00 1.57 tn 4.4
Poland n/a 6.1 6.1 6.1 5.75 0.10 235 bn -1.4
Romania 74 6.6 6.7 8.1 7.00 1.50 77.3 bn 1.7
Spain 34 3.1 3.2 35 4.50 0.00 1.06 tn -0.7
Sweden n/a 4.4 5.8 6.5 4.00 0.00 120 bn -0.3
Switzerland 1.3 1.7 1.4 1.7 1.75 -0.75 940 bn 1.3
United Kingdom 4.0 39 39 4.6 5.25 0.10 1.37 tn 0.0
United States 3.1 33 3.1 32 5.50 0.25 7.63 tn -0.7

Source: Knight Frank, Macrobond



Active Capital: US Outbound Investments as a Key to Global
Real Estate Recovery

As we head into 2024, the first update of the year from our Active
Capital programme shares our latest intelligence and forecasts for
US outbound investment activity and its impact on global real estate
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Future Gazing 2024

Offering a unique perspective on the outlook for the industrial and
logistics market; from logistics to support evolving retail habits to
further up the supply chain, we look at space used to provide
consumers and businesses with services, and the wholesalers and

recovery.

Register for the webinar

distribution firms that supply them.

View Report

Recent research

Belgium Industrial Report H2
2023
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Belgium Industrial
Report H2 2023

Fresh data and
insights on semi-
industrial and
logistics property at
the crossroads of
Europe.

Warsaw Office
Occupier dashboard
Q4 2023

Local experts across the
Knight Frank network
have analysed the latest
occupier activity in
their region in the
second quarter of 2023.

Updated quarterly, the
dashboards provide a
concise synopsis of
occupier activity in
Europe's office markets.

We like questions, if you've got one about our research, or would like some property
advice, we would like to hear from you
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William Matthews

Partner

Head of Commercial Research
+44 20 3909 6842
william.matthews@knightfrank.com

Victoria Ormond, CFA

Partner

Head of Capital Markets Research
+44 20 7861 5009
victoria.ormond@knightfrank.com

Judith Fischer

Associate

European Capital Markets Research
+44 20 3866 8033
judith.fischer@knightfrank.com
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Global Research Data Manager
Commercial Research

+44 20 8176 9671
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https://event.on24.com/eventRegistration/EventLobbyServlet?target=lobby30.jsp&eventid=4469232&sessionid=1&partnerref=InternalEuropeanResearch&format=fhvideo1&key=454F267E23916AC34A615043D2B9ED09&eventuserid=659713717
https://content.knightfrank.com/research/549/documents/en/belgium-industrial-report-h2-2023-10958.pdf
https://content.knightfrank.com/research/2569/documents/en/european-office-dashboard-warsaw-q4-2023-10959.pdf
https://content.knightfrank.com/research/1850/documents/en/future-gazing-2024-10880.pdf
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